Election Deadline for Alternate Funding Schedule for Certain Defined Benefit Plans Looms
Pursuant to the Pension Protection Act of 2006 (PPA), certain employers (i.e., commercial airlines and food service companies whose principal business is catering food to commercial airlines) may choose one of two alternative funding schedules for their defined benefit plans instead of meeting the standard minimum funding requirements. However, they must make a written election as to which schedule they intend use.  The election must be made no later than December 31, 2007, and submitted to the IRS.  IRS Announcement 2008-02 contains a sample election and the IRS’ submission address.  A link to the announcement follows.

IRS Announcement 2008-02
http://www.irs.gov/pub/irs-drop/a-08-02.pdf
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