Prototype Roth IRAs Face Required Amendment 

Pursuant to IRS Announcement (Ann.) 2007-55, released June 4, 2007, the IRS is requiring sponsors of prototype Roth IRAs to amend their prototype Roth IRA documents in order to permit rollovers from designated Roth accounts (held in 401(k)s and 403(b)s).  
In order for a Roth IRA that is intended to be a prototype Roth IRA to accept an eligible rollover contribution from a designated Roth account prior to an amendment permitting such rollovers, the prototype Roth IRA document must be amended and adopted no later than December 31, 2007.  The IRS model documents for Roth IRAs (Forms 5305-R, 5305-RA and 5305-RB) already contain language permitting the acceptance of rollovers from designated Roth accounts, thus, users of such forms do not need to amend their IRA documents to permit such rollovers.

The IRS has also released a document containing Roth IRA Listing of Required Modifications (LRMs).  The LRMs contain pre-approved, sample language for use by Roth IRA document drafters.
Readers may access Ann. 2007-55 and the Roth IRS LRMs through the following links.

http://www.irs.gov/irb/2007-23_irb/ar14.html
http://www.irs.gov/pub/irs-tege/rira_lrm.pdf
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