Notice 2007-32 Gives April 2007 Defined Benefit Plan Interest Rates
IRS Notice 2007-32 provides the corporate bond weighted average interest rate and the permissible range of interest rates for defined benefit plans for April 2007.  In addition, it provides guidance as to the interest rate on 30-year Treasury securities used for determining the minimum present value of a participant’s benefit.
The interest rates used to calculate current liability and to determine the required contribution for plan years beginning in 2004 through 2007 must be within a permissible range based on the weighted average of the rates of interest on amounts invested conservatively in long-term investment grade corporate bonds during the four-year period ending on the last day before the beginning of the plan year.

The applicable interest rate that must be used for purposes of determining the minimum present value of a participant’s benefit is the annual rate of interest on 30-year Treasury securities for the month before the date of distribution.  

Readers may access Notice 2007-32 through the following link.

http://www.irs.gov/irb/2007-17_IRB/ar10.html
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