Congress Considers Automatic IRAs

The Automatic IRA Act (S. 1141), introduced in the Senate on April 18, would allow employers without qualified retirement plans to make automatic payroll deposits to IRAs for employees.  A similar bill is expected to be introduced in the house.

The bill would affect employers with more than 10 employees, who have been in business for at least two years, and who do not already offer a retirement plan for their employees.  In addition to authorizing the automatic IRA contributions, the bill would provide participating employers with temporary tax credits to offset their administrative costs. 

Readers may access a press release on the Automatic IRA Act through the following link.

http://www.retirementsecurityproject.org/img/File/Auto%20IRA%20event%20advisory%20Final%202(2).pdf?PHPSESSID=21d9a7681c319277062cc65fa9391615
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