Notice 2007-7 Offers Guidance on New Plan Distribution Rules

On January 10, 2007, the Treasury Department and the IRS issued Notice 2007-7 to provide guidance on several rules contained in the Pension Protection Act of 2006 (PPA-06) that relate to distributions from IRAs and qualified retirement plans. 

The guidance addresses many questions on PPA-06 distribution provisions, including the following. 

· Interest rate assumptions for lump sum distributions 

· Hardship distributions from a 401(k) and similar plans 

· Early distributions from qualified plans to terminated public safety employees 

· Rollovers from qualified plans to IRAs for nonspouse beneficiaries 

· Distributions to pay for health insurance for retired public safety officers 

· Earlier vesting of certain employer contributions 

· New rules for the notice and consent period for distributions
· IRA charitable distributions 

Readers may access the notice through the following link.
http://www.treas.gov/press/releases/reports/notice20077.end.pdf
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