Statement of Financial Accounting Standards:  Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans 

On September 29, 2006, the Financial Accounting Standards Board (FASB) issued a standard (Statement No. 158) that will improve accounting and reporting for single-employer defined benefit pension plans. 

The new standard applies to plan sponsors that are public and private companies, and nongovernmental not-for-profit organizations.  As a result, financial statements will be more complete because the standard requires an employer that sponsors a single-employer defined benefit postretirement plan to report the overfunded or underfunded status of the plan in its statement of financial position rather than in the notes.

A link to FASB Statement 158 is provided below.

http://www.fasb.org/pdf/fas158.pdf
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